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The aim of the paper is to evaluate the reguladioth organization of
accounting in Ukraine under the changes in theonatieconomic system
development and impact of IFRS implementation (camapvith Zarova —
Mejzlik, 2009).

The distinctive feature of accounting developmentikraine lies in
the fact that for over 70 years the accountingmaaehas been developing
according to the model of command economy. Afterdatoption of The
Law of Ukraine “On Accounting and Financial Repogtiin Ukraine” in
1999 the process of accounting organization andk‘eeping started
corresponding the continental model, which is cti@rized by the
considerable governmental regulation. Legal prilesipof accounting
regulation and organization as well as financigboréng are also
determined by this law. The law regulates the &gtof all legal entities
regardless of the organization and legal forms ofnership;
representative offices of foreign business entitigsich have to keep
accounting records and present financial reportactordance with the
current legislation. The Law envisages:

a) state regulation of accounting and financial rapgrtwith the
purpose of safeguarding the users’ interests asasedccounting
and reporting improvement;

b) application of accounting and financial reportingnpiples and
methods, which are determined by the National Antog
StandardgStatementsanddon’t contradictnternational standards;

c) development of methodical recommendations on th&oh&
Accounting Standards (Statements) application by branch
ministries and other bodies of executive powerdcoadance with
industries’ peculiarities;

d) activity of Accounting Methodology Board.

* The article is processed as an output of a reBgapject titlelnstitutional support of
research projects IP100040
Ing. Michal Hora, Ph.D. — senior lecturer; Depaht of Financial Accounting and
Auditing, Faculty of Finance and Accounting, Unisity of Economics, Prague, W.
Churchill Sqg. 4, 130 67 Prague 3, Czech Repubhara@vse.cz>.

" Prof.LudmilaChyzevskaPh.D.—ProfessorZhytomyrStateTechnologicalUniversity,
103 Cherniakhovsky Str., 10005 Zhytomyr, Ukrainehizghev@ztu.edu.ua>.
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Functions of Accounting Methodology Board as anisaly body
working within the Ministry of Finance of Ukrainen@ guarantees the
accomplishment of the following tasks:

= organization of the development and consideratfahe National
Accounting Standards’ (Statements’) projects, othermative
and legal acts, concerning book-keeping and drawfingncial
statements;

= improvement of organizational forms and accountmgthods in
Ukraine;

= methodological provision of introducing present-deghnologies
oncollectingandprocessingccountingand economic information;

= development of recommendations on improving theesysof
accountants’ training, re-training as well as upgrg their
professional skills.

Key issues that needed to undergo the conceptuaigels on the
initial stage of the reform can be defined as fedcompare with Correll
— Jamal — Robinson, 2007):

1. study the emergenceand developmentof methodology of
accounting for new objects (e.g. biological assets,financial
investments, leasing),

2. introduction of the concept of professional judgmeri an
accountant and development of its application madweler the
alternative methods of accounting,

3. consideration of appearance of the several grodpgsers of
financial statements (not just state)

4. grounding of the necessity of accounting policiggsoduction and
development.

Government regulation of accounting and financiaporting in
Ukraine is carried out with the following purposes:

= establishing unified rules of book-keeping and drgwfinancial
statements, which are obligatory for all companiggrantee and
protect the interests of users of accounting infdrom;

= accounting and financial reporting improvement.

The system of legal regulation of accounting in &ike is presented
by five levels, each comprising a number of coroesling subjects of
regulation and documents.
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Fig. 1. Levelsof legal regulation of accountingin Ukraine

First level
The Supreme Council of Ukraine
v
Second level
President of Ukraine,
Cabinet of Ministers of Ukraine
v
Third level
Ministry of Finance of Ukraine
v
Fourth level
The National Bank of Ukraine, State Tax Administratjon
of Ukraine, State Committee of Statistics of Ukrai@tte
Committee of Metrology of Ukraine, Standardization gnd
Certification of Ukraine etc.

v

Fifth level

Company’s owner (manager) in cooperation with gn
accountant

Source: the authors' workout

32 national accounting standards of instructiveratier have been
adopted in Ukraine. In general, all accounting déads consider the
following issues (Fig. 2).

Fig. 22 Thetypical structure of the national accounting standards

Accounting Standards

—>| 1. Basic term$

2. The order of accounting object’ identification and their assess]ment

—>| 3. Reflection of information in reportirﬁg

Source: the authors' workout

The standards provide freedom of choice as for s$pecific
accounting methods, and as a result the signifecapic accountants’
training and their role in professional judgmennignsified.
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Accounting entities starts with choosing the forrh azcounting
organization for an enterprisehe Lawstipulategourformsof accounting
organization:

introducing the position of an accountant or establg the
accounting department with the Chief Accountarnthiarge;
taking services of the specialist on accountingsteged as a sole
proprietor carrying out business activity withoetteng up a legal
entity;

accounting records keeping by the centralized adooy
department or auditing firm on the contract basis;
independent accounting records keeping and prepafifinancial
statements by the owner or leader of the firm. Tioisn of
accounting organization can't be accepted for theererises,
financial reports of which have to be made public.

The owner (owners) of the company or authorizedyb(uafficial)
managing a firm according to current legislationd atatutory documents
is responsible for accounting organization as vesllreflection of all
business transactions in primary documents, praserv of processed
documents, registers and financial reports durirey gpecific period of
time, but not less than three years.

Typical Chart of Accounts is another evidence o ttontinental
accounting model in Ukraine. The following typiadiart of accounts is
in force in Ukraine

Chart of Accounts of accounting for assets, liibi and business
transactions of enterprises and organizations -gatoky for
companies of all legal and organizational forms aypges of
activity, except for the banks and budgetary ingtins (Tab.1);
Chart of accounts of accounting for assets, cagitddilities and
business$ransactionsf thesubjectof small-scale entrepreneurship
(a simplified variant) — recommended for SSE, nomgrofit
organizations and for the representative officeadign business
entities;

Chart of accounts of accounting for banks of Uleainobligatory
for Ukrainian banks’ usage;

Chart of accounts of accounting for budgetary fastns —
obligatory for budgetary institutions’ usage;

Chart of accounts of accounting for treasury exeoutf the state
and local budgets.
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Balanced approach to the reforming of Chart of Axite came out in
the process of itdevelopmenand adoptionThecurrentChartof Accounts
for the first time is focused not on the requiretseaf the financial
authorities, but the interests of the owners, itorssand creditors. The
application of Chart of Accounts at the enterprisesccompanied by the
relevant regulatory documents adoption by the guwagr body of the
company (Petruk, 2006).

Tab. 1: Characteristics of the Chart of Accountsfor assets, capital,
liabilities and business transactions of enterprises and
organizations

Indexes Chart of Accounts

Accounts’ grouping 3 sections, 10 classes (inclgdire &' class
— off-balance sheet accounts)

Numeration of “synthetic |Balance sheet and off-balance sheet accounts
accounts” — 2-digit numeration

Sub-accounts Most of accounts have sub-accounts

Numeration of “synthetic | Approved numbers consisting of 3 digits
sub-accounts”

“Analytical accounts” Are opened by an enterprisgeipendently.
Numbers must start with the number of the
corresponding account / sub-account

Source: the authors' workout

The Acting Chart of Accounts of enterprises andaargations is fully
coordinated with the forms of financial reportirigd. 3).
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Fig. 3: Interrelation of the Chart of Accountswith the elementsand
forms of financial reporting

Sections and classes of § Elements of financial Forms of financial

the Chart of Accounts statements statements

Section 1
Business assets

Class 1 Intangible assets

Class 2 Inventories

Class 3 Assets, settlementg

and other assets

Section 2
Equity

Class 4 Authorized capital
and liabilities provision

Class 6 Current liabilities

Section 3
Business activity cycles

Class 7 Revenues and res

Balance Sheet

I. Intangible assets

Il. Current assets

lll. Expenses of future
periods

IV. Non-current assets
and groups of retiremen

I. Equity capital

II. Provision for future
expenditureandpayments

[ll. Long-term liabilities

IV. Current liabilities

V. Future revenues

of activity

Class 8 Expenses by

elements Income statement

Class 5 Long-term liabilitiep
Y TmimES.,
> REVENUES >—>
e >
s

Class 9 Operating expense

Notesto financial
statements

Class 0 Off-balance accou

=
[}
|

Source: Butynets (2009)

Implementation of the IFRS for the public listedmgmanies, banks
and insurance companies reveals the problem of/iagpthe professional
judgment of accountanfSheabsence of the total regulation of accounting
process, the availability of the optional normshe accounting standards
predetermine the emergence of uncertainty for gtwwntant and the
possible misstatements of financial information I(&p 2007, Raboshuk,
2006). Forproviding the users with the reliable financial information
professional judgment of an accountant must bengavepecial attention
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and its application should be determined by theerir@l regulatory
documents of the company.

Harmonization of national accounting standards WHRRS requires
intensification of accounting organizations’ adiyvi At the present
several professional accounting organizations apandJkraine (Fig. 4).

Fig. 4. Chronology of professional organizations emerging

in Ukraine
I
Union of Auditors of Ukraine| 1993 | _Adoption of the Law of Ukraine
Auditing Chamber of Ukraine “On auditing”
Federation of Professior 1997 |

AccountantandAuditorsof Ukraine |

| Adoption of the Law of Ukraine
N |_“On accounting and financial
1999 reporting in Ukraine”

— 2000 —Bringing to an end NAS(P)

Federation of Auditor
Accountantsind Financiers |
Agricultural Sector of Ukraine

2003 —

2005 —

Source: the authors' workout

Union of Auditors of Ukraine (UAU) and Auditing Chnder of
Ukraine (ACU) are established according to the Laév Ukraine
“Auditing Act” dated April 22, 1993. The purpose tieir activity is
assisting auditing development in Ukraine.

Ukrainian Association of Certifi¢ |
Accountants and Auditors

Federation of professional accountants and auditdrsUkraine
(FPAAU) was established in 1997 as a self-regulaaéieJkrainian
professional organization of accountants and atglabUkraine.

Federation of auditors, accountants and finan@éithe agricultural
andindustrialsectorof Ukraine(FAAF ASU)establishednJuly11,2003.
Thedistinctivefeatureof this organization is its industrial direction asliwe
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as expansion of organization members at the exp#fsganciers’ being
involved.

Ukrainian association of certified accountants anditors (UACAA)
was established in 2005 with the purpose of rendepublic services,
assisting the development of transparent econoglations as well as
strengthening accounting profession.

Having studied the statutes of the above mentiamgdnizations we
havecometo the conclusion as for the similarity of proclaimaatposes,
the unity of aims and purposes, attraction represimes of one and the
same profession.

Professionalaccountingorganizationsin Ukraine are not given the
rightsonaccountingegulation, but have an advisory (consulting) fiorct
(Fig. 5).

Fig. 5: Way of interaction of state bodieswith professional
organizationsin Ukraine

Ministry of Financ¢g<"
of Ukraine

Users of
accounting
information

Professional
organization

An accountant

Membership ~ weeeeeened > Requirements——>
Interests protection— - —>  Consulting «--«------: >
Source: the authors' workout
Accounting professional organizations within tHeimctions:

a) prepare proposals for the accounting legislatioprovement;

b) organize certification and on-going professionalrting for their
members;

c) expand the international experience of implemenitmernational
accounting standards as well as international daucatandards.

The reasons for not always effective interactiorsiaite and public
professional regulation in Ukraine can be refert@ds the discrepancy
between the continental accounting model, whicliohisally has been
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vested in Ukraine and the Anglo-Saxon accountinglehowhich is the
basic for the international accounting standartds. éxplained by the fact
that according to the first model customary for &lke governmental
regulation of accounting is applied while in Angaxon model the
regulation is performed by the professional orgatiins. This fact
accounts for the complex situation in the Ukrainignofessional
organizations, which requires the official recomgmtfrom the state and
delegation of rights on accounting regulation tce tprofessional
organizations.

Taking into consideration the historical backgroutig efficiency of
public regulation of the professional accountamistivity in Ukraine is
rather limited, no matter how attractive it mighem.

Conclusion

The development of accounting system in Ukrainéenduthe period of its

independence has undergone the influence of theepses of the global
regulatory convergence in the sphere of accountmgl auditing.

Accounting reforming in the context of harmonizatiwith international

accounting standards has stimulated a new stagecofunting profession
development in Ukraine. Special influence is beidgne on the

accounting purpose and methodology as a tool diyaqgpthe values that
are considered by users according to their funstetrthe different levels
of management.

Strategic directions of the national accountingtesys development in
Ukraine are:

1. the development and improvement of the high qualdgounting
standards in the private and public sectors, aoigewheir
harmonization at the international level througluatnent of the
national legislation in the sphere of accounting,

2. coherent and consistent adoption and implementatiothese
standards by the national regulators and standdters
(institutions).

The prospective direction for research is to eshlihe interrelationship
between the modern accounting theories, which aseeldped in the
countries with Anglo-Saxon accounting model, ane& thccounting
system in Ukraine.
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ABSTRACT

The aim of the paper is to evaluate the regulatind organization of
accounting in Ukraine under the changes in theonatieconomic system
development and impact of IFRS implementation. $istem of legal

regulation of accounting in Ukraine is presentedfivg levels, each
comprised of a number of corresponding subjectsregfulation and

documents. Typical Chart of Accounts is evidencett@d continental

accounting model in Ukraine. The accounting stassl@rovide freedom
of choice as for the specific accounting methods] as a result the
significance of accountants’ training and theireraih professional
judgment is intensified. Harmonization of natioaaicounting standards
with IFRS requires intensification of accountingyanizations’ activity.

At the present several professional accounting roxgdons operate in
Ukraine, however, they are not given the rightsaooounting regulation,
but rather have an advisory function. Taking intonsideration the
historical background, the efficiency of public wdagion of the

professional accountants’ activity in Ukraine ighex limited. Special

influence is being done on the accounting purposkeraethodology as a
tool of applying the values that are consideredi®sgrs according to their
functions at the different levels of management.
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